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Time : Three hours Maximum : 75 marks
SECTION A — (10 x 2 = 20 marks)
Ans(zv_er any TEN questions.

- 1. Define the term Calls-in-Advance.
LIRI@ DAGMLOLIL] (LPEHTLIGRTLD GT6ITLISENE GUERTIIM). °

2.  Whatdo yoﬁ mean bytredemption of preference shares?
Berg@ apenrgiflenn Litigsear upd Hedlr &,rfﬂum G]urr@m wIg) ?

3. - Whatis Debenture"
sLaf6 usS st eremmre erenen ?
4. - Write a short note on Underwriting. :
euymd up An GHLY umrs.
5.  What is meant by profit prior to Incorporation?
- AL QBUTESESEDEG WPHOSL QLD TETLIg eree ?
. 6.  State any two items appearing under other Income." _
Upeugmorand seowrndear &p QLbQuuob  gCsaib  @ren(

GU(THLO TATTRIGEN 6T Go M) S5.

7. Define the term Dividend.
LURISTSTULD eram LgSSlenar auenyuim).
8.  What is average profit?
syrefl @enulb erapTed eTaaT?. WY
s Li.stg out any two factors that affect the valuation of goodwill.
- BO@LILIEn (yrré\ex@tb smyalsener - gCseyib @y @ar
Llqu.llJQS]@&i; M A o (b L L S
10. What is life assurance fund?
QpUYET a;rrutﬁl_@ i3 Greurp)rrcu Grefram?’

11. Whati is ‘Re Insurance ?
DmSTINSE T eTeirer?

12.. Define Preference Shares.
apargifienio LkiGseT euenTm).

Bum plp > Coprate Hccount

U
e



13.

14.

15.

- 16.

SECTION B — (5 x 5 = 25 marks)
Answer any FIVE questions.

Walter Ltd. ' purchased land and Buildings Costing
Re. 20,00,000 and in payment allotted 20,000 equity shaves of
Rs. 100 each as fully paid. Further the company issued
40,000 equity shares to the public. The shares were payable as

follows :

On application Rs. 20; On allotment Rs. 40; On call Rs. 40. The
public applied for all the shares which were allotted. All moneys
were received. Give J9urna1 Fintries. M

LT euampuen Hmib @.20,00,000 wdruyarer Hlaow WwHmID
s lq1_hisa@er G&TEEpSP Qoiligss. SspeTs @100 aigib 20,000
Gpitentd LibiGS®ET ap(paugin Qegysiiug. snpaens SibHlneued
40,000 Gpienn  LIBEGHSET QUITEIEEEHHES @ouaiudiLg.

| LG sEREsTar CHTmES Qerraimorm Qegisdug :

aﬁ\amamuug)ém Bg 5. 20; eaEsgar Bg 0. 40 Semipliber
851 ¢5.40. ' s
Qungm&&sﬁu&@fg@ Simag LIkiGSE50 GupicG @@é;&f_-@
QeliutiLlLar.  <A@SHE) Lgaptd ~ QupLILILLS- SNIGULG
ufaseer H(HS- '

K Litd. issued-1,20,000 preference shares of Rs. 10 each. The
whole issue was. underwritten by Malan for maximum
commission permitted by law. Applications for 1,00,000 shares
were received in all. Determine the net liability of Malan and
Commission Payable to him.

K asapwenn Hpioth @.10 ¢igid 1,20,000 Lni@smar GouefludliL g

:QP@_ QasefilSHaeeniib DTG aufsdar FLLSENG o CLUL®

wifjsule sfla g Lienuila RULDISESHTS ar(Ppgis QErerTL .
1,00,000 Uk EEEREsTET | SIPEEE 1 GoT T LB & (@5 LD
QLIHLILILLGT. LDTae sjauiselldn Hay@urpiy LHDID AIGEE
Qo Coudig L sifla Qamensufaman LrNICES

Give the format of statement of profit and loss account.

QiU s L gséuﬁésa‘s]eh rdfl LigeusSaman SmHS.

Bring out the various m_ethods‘ of valuation ovf)Sha_res.

Lkigsmar LHUEEH QauseugHETET LOGaIm (PODEEMAT ET(DSIS:
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17.

18.

Calculate the amount of goodwill on the basis of three years
purchase of the last five years’ average profits. The profits for
the last five years are :

I year — Rs. 4,800

I year — Rs. 7,200
III year — Rs. 10,000
IV year — Rs. 3,000

V year — Rs. 5,000

(Lo T )] qg},smr@ grmefll @arusoas Cerearpse Q&uu_u.o Guema;uﬁlc;u
auenlls pHELILmTE Henrdd (s. _

5Lb5 BHG L@ STOSHD miigL @muw
(50561) e — ¢p. 4,800

@remLmb @ — . 7,200

(Q)GBT.Q)H'L'DZ <@ — em: 10,000

Brensd <par® — 5. 3,000

BHEMD 2pei® — - 5,000

The Life fund of a Life Insurance Company on 31.03.2006
showed a balance of Rs. 54,00,000. However, the following items
were not taken into account while preparing the Revenue A/c for

* 2005-06 :

(a): Interest and d1v1dends accrued on 1nvestments Rs. 20,000 -
M) . Income tax deducted at source on the above Rs. 6,000
(c) - Reinsurance claim recoverable Rs. 7,000

(d) Commission due on rein;sﬁ'rahce premium’ paid Rs. 10,000
(e)- Bonus in reduction of premiums Rs. 3,000. *

G <WeT STSEH ;ﬂ@}@ﬁﬂﬁ;@@ﬂ @pwdr Blf 31.03. 2006 2| 6iT )
@mLurs @.54,00,000 ear STguigl. 2005-06 b Iiemriged
sumfsstiul  amalrd  seanédled  Wereumbd  efluriiadr
GefrsatuLmod @mbssl. aimanil sasdamen surr Ceus.

(i) @,og,cﬁ'@asm L8§IT66T 'é_ﬂl]‘I_L_LJLIL.I_ cully  LoHmID urmasrr;_r,rru_lm
(. 20,000

(é;{)) ‘ag,g;rrmmasmﬂeﬂ@pgj @GU)'[DGSGELILH_L @J@@Jrrco'r aiffl . 6,000

(@) mgua;rruﬁ@ 81p QupCeushngu Gamgedse - 7,000

(%) QeqQssriur L mgua;rruﬁ@ @memom Lf)'g,rraﬂ Ql.ljDGQJGWHq_UJ
<o sl g5.10,000 -

(2.) @mnemo @mmuurras Geggg,uul_L. Gurreo‘rau .3, ooo
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19. The following extract from the Balance Sheet of Gayathri Co. 1td
as on 318 Dec. 2016 is given to you.
Rs.
Share capital :
2.00,000 equity shares of Rs. 10 each 20,00,000
3,00,000 6% redeemable preference shares
of Rs. 10 each 30,00,000
Capital reserve 15,00,000
General reserve 9,00,000
Profit and Loss Alc 25,50,000
The _compahy exercises its option to redeem the pi'eference
_shares on 1¢t Jan. 2017. The company has sufﬁcient'cash. it
Give journal entries to record the rede'mption‘.
(Qemmau(pLd aﬁlmrﬁﬁuﬁm- a;}ru_lglﬂb sb@ued MA@ Lger 31, QDT
2016 @yib Hrenaril @HULBHmaE GO (BHS) ThEsIULLMEl :
%0l ) iy
L@ (PED - '
2,00,000 ssmyaT LEESH @10 S5t 20,00,000
3,00,000 6% WBes@ eraifentols L@ et (. 10 oS5 30,00,000
psdans sy 15,00,‘000
QuglssTUL _ 9,00,000
- @oru pLL 5/G ) 25.50,000

20.

Cy Qe Geuerig Ljarers). Hpauergde  Gurgiomer Qs

%ﬁ,]ﬂgmm.b esan apangfiew Uki@Gsoad manaufl 1, 2017 SidTD)
@Y 2-erars). By @elieusparer GOl SUL_ (B udeismer SHS.

SECTION C — (3 % 10 = 30 marks)
Answer any THREE questions.
A Ltd. iﬁvi_ted applicatioris for 10,000 éhafesz of Rs. 100 e’a'éh at a
Discount of 5% payable as follows : .
On Application "~ Rs.25
On Allotment : - Rs.34
On First and Final' Call Rs. 36

Applications were received for 9,000 shares and all of these were
accepted. All moneys due were received except the first and final
call on 100 shares which were forfeited. Of the forfeited shares,

50 shares were reissued al the rate of Rs. 90 as fully paid. Show
necessary journal entries in the Books of the Company.

i 62518/CZ23A/AY23A



21,

To
To
To
To
To
To
- To
" To
To
To
“To
- To
To
To
To
To

A WG ep.100 @isld 10,000 UEIGSHEET 5% G6TEHUIGudle
QuUELD&ES @& E empliL] SlHESSI- <vigen ey GemaiHomm :
MaranriugHlen g1 em. 25

@868 g6 155 p. 34

W& wHmb @ms e Bg .36

9,000 UiGs@sssnar elareiiumasr QuUDLUL®), Si@eansg)b
ghstuliarn 100 LE@GS@EssIn (&0 Lorri)amb @migl =eDLiL|s
Qarens saily, s emarsgs Garass@Esn GlLpUULL e earGal
sianal @mindlpiy GQeuiting Ler. euhmner 50 LkGS6r L (b
unii@srerm  @5.90 eisb wpepeugib QEaissiul @), onGeeatiuiE
Qauwwiiuc L g). Coemeuwimen @mUGULE uﬁm&mm 5 (1.

‘A’ Co. Ltd was incorporated on May 1, 2008 to take ‘over the
business of ‘X’ & Co. as a going concern from January 1, 2008.
The Profit and Loss A/c for the year ending December 31, 2008

" was as follows : :
Dr.

Cr.

" Particulars Rs. Particulars Rs.
Rent and Taxes -1 - 12,000 By Trading account 155,000
Insurance ~ 3,000 (Gross Profit)

Electricity charges Te . 2,400

Salaries T 86,000

Director’s fees ¢ 3,000

Auditor’s fees 1,600

Commission » 6.000

Advertisement < 4,000

Discount 2. . 3,500

Office expenses OE - - . 7,500

Carriége ek e 3,000

Bank charges o 1,500

Prélimihary expenses Al 6,500 ' -
BadDebts < . . . 2,000

Interest on loan ¢ 3,000

Netprofit = 60,000

~-1,55,000 ' ~1,55,000

You are required to prepare d statement showing profit earned

. by the company in the pre and post incorporation periods.

The total turnover for the year ending December 31, 2008 was

" Rs. 5,00,000 divided into 1,50,000. for the period upto May 1,

" 2008 and Rs.3,50,000 for the remaining period.
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A OHGLL Figow G 1, 2008 e gal_ O(Heurssd Qubmg).
opfneard X QS]LIS]QL.L Hoinsms TbhSS) Qsrash mereufl 1,
2008 (WEH S UM ESMS Qsrm&wgi. ' '

gEbuUr 31, 2008 b HrGerTH Wiy emid ey HEHu eflwimuimy
@Qeomu BLL &/@ SeralBong '

el eumiser
QMLens wHob eiflser
srulS@
\Blaareriy SL_L_awTid
FLOUIGTRISET |
QuEGHT SLL D
sallGemsunent &L aTD
a;L_ﬁ]m
cAleTibugD
5"17@1.-"“} .
DQieuns GFaysdr
2_GTgIE@E Faed)
curalél BSLJ_.GGDTL'D i
Qsr_ésé QFe ser -
mrrurrésaLein‘
sLenSsrar ey .

fsiy @eomud

.

5

12,000 SNWILTY SETEE

3,000
2,400
36,000

3,000

1,600

6,000
4,000 -

3,500
7,500

3,000

1,500

6;590
2,000
3,000
. 60,000

1,55,000

el eurhiger

(Qondg @emub)

am.
1,55,000

1,565,000

aau.@@ama;éﬂm@ e mpglm Qe ‘2 ¢rer rrL.qm B samsms

g;UJrrrr QG’UJBS

w&bUIT 31, 2008 QI,LD rr_r,rr(.'?amr@ (g:.mrmgum %mq.m@tﬂm aflb1ian e
. 5,00,000 =il h. 1,50, 000 G 1, 2008 2yib B eTigH&TEIS)
WHHILD . 3,50,000 2SHE a@g;g, SIS DS TENg).

6
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22. Raja Co. Ltd is a company with an authorised capital of
Rs. 5,00,000 divided into 5,000 equity shares of Rs. 100 each.
The following are the balances extracted from the ledger as on

Trial Balance of Raja Co. Ltd

31.12.1985 :
Debit ~ Rs.

Opening stock 50,000
Purchases 2,00,000
‘Wages : 70,000
Discount allowed 4,200
Insurance (upto 31.3.86) 6,720
Salaries ' 18,500
Rent , 6,000
General expenses 8,950
Printing 2,400
- Advertisements i 3,800
- Bonus 10,500
Debtors 38,700
Plant 1,80,500
Furriituye 17,100
Bank /. - 34,700
Bad debts : 3,200
Calls-in-arrears g 5,000

6,60,270

Credit Rs.
Sales '3,25,000
Discount received 3,150
Profit and Loss A/c 6,220
Creditors > 35,260
Reserves 25,000
Loan frbin Managing 15,700
Director
Share capital 2,50,000
6,60,270

You are required to prepare statement of profit and loss for the
year ended 31.12.1985 and a balance sheet as on that date. The
followmg further information is given :

(a) Closmg stock was valued at Rs. 1,91, 500
.(b) Deprematmn on plant at ‘15% and furmture at 10% should

be provided -

(c) . A tax provision of Rs 8,000 is con81dered necessary

(d) The directors: declared an interim dividend « on 15.08.85 for” -
6 months enchng June 30, 1985 @ 6% '

(¢) Provide for corporate dividend tax @ 17%. -

oA
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prggn BALL  Hlmeuenglan S|m&aflseE UL LGV S 601 LD
'5.00,000, 5,000 LGIGSETTE SO g6l g 100 LD g it
@reuEpld SHaUGEHT 31.12.1985 b [HrEETL CuGri.edl(mhg

T(HESUULL §). ;
-grsgm @G Hpiwsder @mUuumiie
upD GGy - aurey @Gy -

QaLss s7adlmuy 50,000 eflpuenar 3,25,000
QararpgEaT 2,00,000 &eTEBLY CUHDS) 3,150
gadll 70,000 @enu plL &/G 6,220
seraiLiy Siefisss) 4,200 sLefpGaniadr 35,200
sTSE (31.3:86) auany 6,720  srUILsET - 25:000
FOUATRIGET . 18,500 GLoeuimesar @uJi@;ﬁtﬂLLﬁ\@ﬁgﬂ Glubm &1 e . 15,700
UL ns 6,000

Qung Gseoysar 8,950 UG 5D 2,50,000
=55 2,400 -

efeTbLITBIGZET - 3,800

Cumare 10,500

g_anmeflGer 38,700

D 1,80,500

DI DS 17,100

cufisl 34,700

QUITITE &L 6T - 3,200

pasflu sipiyser 5,000

6,60,270 : ~6,60,270
31.12.1985 @yl HIEETIH (L aDID pemig D@ QeruplL &/@
wHmIb <iBEBreanl @@Ly Hoe GHlteu Swmt Qss.
(@) Oond srsdmiy .1,91,500 aar wdudloulLg).
(<) <o ibg 15%. DM SHEDDEOET B 10% Ggiiomand
(@) 0glE5aD. :

@) af Bsrar @g6@ . 8,000 Sigiwilésaibd.
(m 15.08.85 spflu 6 wrshisEssster, gar 30, 1985-6

BUSEGHIHETD DA EE I L QL &ssMe LRETSTLLD 6%
5)  sriuGrl uhisrgmu aufl 17% a@w@ée’;eub; '

A firm earned net profits during the last 3 yéars as follows :

Rs. -
Iyear 36,000 _
Ilyear ~ 40,000 . ;

111 year 44,000

The capital investment of the firm is Rs. 1,00,000. A fair return
on the capital, having regard to the risk involved, is 10%.
Caleulate the value of Goodwill on the basis of 3 years' purchase
of super profit. o V60977 ;
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sLHS 3 eumLESERssTar @ Hlyeard mligu flsy @erub
emeumLomm :

Q‘Ij.
P e (h 36,000
@rearmb pem® 40,000
gparpmd e 44,000

auangdley S QewwliuL & 1,00,000. o Wgmer
DSl s (EDSp e o B
@ururr@ sTub 10%.

3 @@ 2wt %mwugmg, Qararapsd Qaiyb euamsuiler euails

pHkluweny seaurd

24. "Prepare from the following a Life Insurance Revenue A/c and
~ Balance Sheet as on 31.03.2006.

Claims by death

bAgents salaries and

Allowances
Surrender values pa1d

Actual expenses
Premium -

Commission to Agents

: Salaries-

Medical fees
Travelling expenses
Director’s fees

QOutstanding interest on
advances (31.03.2006)

Bonus paid with claims
Endowment assurance .
matured

Annuities paid

Interest revenue

Rent and Taxes
Gerieral charges :
Fees received:

Bonus paid in cash

Advertisement

Consideration for annuities

Printing and Stationary

Rs.

16,890 Agents balances

6,420
2,810

1,520
94 836

8,900
13,5600
1,200
1,800
900

11,944
2,700

Claim expenses
Premium outstanding
(1.4.2005)

Premium outstanding
(31.3.2006)

Investments
Share capital
Sundry creditors
Life Assurance Fund (1.4.05)
Claims ofs (1.4.05)

Claims o/s (31.3.06)
Loans on policies

Reserve fund

- Loan on mortgages

24,415
1,350

19,060

5,475
1,860
172
2,825
726
12,8563
650

Free hold premises i
Furniture and Fittings -
Cash on hand and deposits

Rs.
750
1,432

2,134
3,143

1,46,700

©2,00,000

9,200
3,563,672
2,376

3,736
38,300

1,46,000

2,90,560
1,22,600

64,100
. 76,300
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Hereumd sseaibsmer Qaran®, smuSl @ Hpeuaédear 31.03.2006

<D BAEDETI QU(HEU ML ss/@ LDJ_T)QJLD

Q&lis.

@ity Bgner Gangd

(pseun Ebuanb whmib Ly s
Clagydsiic el

o gmen Qaeysar

(P D STLOBIGET

QEUGES QseIsstiucL sifley
sbueThisar

isse) 6LLamd

uu.j@ Q&mm&@r

BusEH SL.Lenmid

5

- Qer@uL Geuamgwu apeLienTd

(31.03.2006)

(G
16,890

6,420
2,810

1,520
94,836

8,900
13,500
1,200
11,800
900

11,944

Gamyed B51 Qsgigsiuce Gurardy 9 700

L &Iy FLONS 2 s57ensh

@@ Qsrens

Gul1g QUL

-eumens whmh euflsar

Qung Qeweysear

QUL &L anib

24,415
1,350
19,060

© 5,475

1,860
172

eres&mn& Glsgug,g)uul_l_ Gurarey 2.825

Gﬁ)mmuuw
<46 Qsrens LW
2185 WHYID TEQuTmET '-

726
12,853
650

ST @(HULIEET
Carger Qe ser

Qs UL Geuaimig us

@poanot (1.4.2005)
QarRuL Ceuehmgui gpevarwib
(31.3.2006)

@PaSQser

UBIGAPSHD

upue sLalbGaiee

yuer Qo B8 (1.4.05)
Ganyiasr QsmEiiL Gmdﬂqu@

(1.4.05)

Canyeger @6H®LIL Gmaurtq_u_lgj

(31.3.06)
FIEL oy eemd Sl e Barear gi_er

siou A8
é{Lmnm SL 6
auenfls eueTT&LD
Sip&wEr DHMID AUTBEESD

Qynéies ElmLiny Lo,mgum anem_u_L
Qg rens .

10

Goiybleoes Gilueu gumr

.
750
1,432

2,134

3,143
1,46,700
2,00,000

9,200
3,53,672

2,376

3,735
38,300

146,000
2,90,560
1,22,500

64,100
76,300
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